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Context

The students have been introduced to the basic accounting equation: Assets = Liabilities + Owners Equity.  This lesson will introduce the T-Account and further explore how business transactions affect the basic equation.
Objectives

The student will be able to:
· Define accounting terms related to breaking transactions into debit and credit parts.
· Analyze simple accounting transactions.

· Understand how T Accounts relate to the basic accounting equation.

· Use T Accounts to organize transactions.

· Explain why T Accounts are more practical for real-world accounting than the basic accounting equation.

Connections 
KY Learner Goals

1.2 Students make sense of the variety of materials they read.


The students must be able to understand the layout of a T Account and interpret what its contents mean.

1.10 Students organize information through development and use of classification rules and systems.


Analyzing transactions represents organizing real-world events into a very specialized classification system.

2.8 
Students understand various mathematical procedures and use them appropriately and accurately.


Students must know that a debit or credit changes different accounts in different ways, depending upon the account’s 
classification.

2.11 
Students understand mathematical change concepts and use them appropriately and accurately.


Business transactions affect the individual accounts in the basic accounting equation.
6.3 
Students expand their understanding of existing knowledge by making connections with new knowledge, skills, and experiences. 


Students will be able to use their prior knowledge of the basic accounting equation to analyze transactions into parts.

KY Program of Studies (Business Education)

identify basic accounting terminology, concepts, and ethics.

analyze business transactions and financial statements.

NBEA Standards

AS 2   Determine the value of assets, liabilities, and owner's equity according to generally accepted accounting principles, explaining when and why they are used.

SCANS

C5 Acquires and Evaluates Information

Identifies need for data, obtains it from existing sources or creates it, and evaluates its relevance and accuracy.
C6 Organizes and Maintains Information

Organizes, processes, and maintains written or computerized records and other forms of information in a systematic fashion.

C7 Interprets and Communicates Information

Selects and analyzes information and communicates the results to others using oral, written, graphic, pictorial, or multi-media methods.

Resources, Media, and Technology

· Textbook – Century 21 Accounting Anniversary Edition
· Chapter 3 Working Papers
· Writing Utensil 

· Teacher Workstation & Multimedia Projector
· SchoolPad

· PowerPoint

Procedures

Bell Ringer - With what you know about accounting so far, briefly explain what you think a T-Account might be.
I. INTRODUCTION
Even though we could use the basic accounting equation to record transactions, this would be very impractical in an accounting system with more than just a few accounts.  So, we’re going to learn to use a tool called a T-Account to help us record business transactions once they have been analyzed.

II. PRESENTATION

The illustration on the bottom of page 40 will be explained to the students, with the T-Account’s relation to the basic accounting equation explained. At this point, I will probe to see what the students came up with from the bell ringer question.

1. The students will then be broken into groups of two for pair-share activities. 
2. The pair-share groups will be instructed to review the terms and “Audit Your Understanding” questions on page 44.  It will be made clear that being able to answer these questions will determine the understanding of the problems that will be completed at the end of each section.
3. The pair-share groups will be given 5 minutes to read pages 42-43. 

4. After the reading, I will further explain what was read with the PowerPoint presentation corresponding to that section. To test student understanding of the reading and demonstration, I will ask impromptu questions regarding the recently covered material about T Accounts.  Q&A will be encouraged throughout.
5. After my explanation, I will ask a group to answer the “Audit Your Understanding” questions on page 44 for the class.  (If a group fails to answer correctly, I will ask another group to help them out.)

6. Using the “Work Together” on page 44 and the SchoolPad, I will walk the class through the solution to the problem.

7. The pair-share groups will attempt the “On Your Own” problem on page 44.

8. One group will be asked to share their solution with the class. If that group’s solution is wrong, another group will be asked to share, and so on.

III. Application

9. The pair-share groups will then be instructed to complete Application Problem 3-1 on page 58. Each student must complete the problem independently; however, they can help each other.
10. The described process will be repeated with sections 3-2 and 3-3 of the text.
11. When Chapter 3 has been covered in its entirety, I will pass out the T-Accounts worksheets and each student will answer the following questions about each transaction:

a. What two accounts are affected?

b. What is debited, what is credited?

c. Which account is increased (based on the normal balance) and which is decreased?
Notes: If the students have not completed the Application Problems within a reasonable timeframe after I have instructed them to do so, I will move on to the next section and they must complete the problem(s) at home and submit them the following class period for credit.
While students are solving problems, I will be walking around answering questions and observing student behavior and teamwork.
IEP Modifications: The use of the pair-share format should eliminate the reading difficulties faced by many IEP students, however, special consideration will be given if the need arises.

IV. Assessment
Students will receive daily participation points for work ethic, good behavior, oral participation, and teamwork.  Each Application Problem will be worth 20 points. 
	Objective
	Learning Goals
	Formative
	Summative

	Define accounting terms related to breaking transactions into debit and credit parts.
	KY AE: 1.2

	Oral questioning regarding terms. 
	Definitions must be recalled for a section of the upcoming exam.

	Analyze simple accounting transactions.
	KY AE: 1.10, 2.8, 2.11, 6.3

NBEA: AS 2
	Oral questioning; observation of students solving the On Your Own and Application Problems
	Questions similar to the On Your Own and Application Problems will appear on the upcoming exam.

	Understand how T Accounts relate to the basic accounting equation.
	KY AE: 1.10, 2.11, 6.3
NBEA: AS 2
	Oral questioning following the exposition of 3-1;
observation of students solving the On Your Own and Application Problems
	Higher-order test question relating to the relationship between the accounting equation and T Account.

	Use T Accounts to organize transactions.
	KY AE: 1.10
NBEA: AS 2

SCANS: A6, C7
	Oral questioning;

observation of students solving the On Your Own and Application Problems;

T-Account Practice Sheet
	Questions similar to the On Your Own and Application Problems will appear on the upcoming exam.

	Explain why T Accounts are more practical for real-world accounting than the basic accounting equation.
	KY AE: 6.3
	Oral questioning
	This question will be given on the day of the test review.


Higher order thinking:

Explain why T Accounts are more practical for real-world accounting than the basic accounting equation.
Open-response question:

Is it possible for a business transaction to cause an increase and decrease on only one side of the basic accounting equation? Explain your answer and provide examples if applicable.

Impact - Reflection/Analysis of Teaching and Learning

Refinement - Lesson Extension/Follow-up
